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FUND OBJECTIVES

The Fund represents Umthombo Wealth's best equity house view with constraints relative to a specific benchmark. The Fund aims to
outperform the Capped SWIX TR over a rolling three year period.

ABOUT THE FUND

The Fund is actively managed on a discretionary basis to provide returns in excess of the benchmark with reasonable amount of risk. The
Fund is expected to have a tracking error in excess of 2% with a cap of 5%

PORTFOLIO INFORMATION

Portfolio Managers: Portfolio Management Team

Benchmark: CAPPED SWIX Total Return

Inception date: 01 January 2016

Investment vehicle: Segregated

Size: R7.13bn (invested within Moderate strategy)

Risk Level: Moderate

Equity Team: Alexander Duys, Chief Investment Officer / CFA, CAIA

Matthew Zunckel, Portfolio Manager & Analyst / CFA
Nomtha Ngumbela, Assistant Portfolio Manager & Analyst
Talya Ginsberg, Junior Equity & ESG Analyst

Bulelwa Ndara, ESG Analyst
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FUND COMMENTARY

We're halfway through the year, and markets have held up surprisingly
well—despite a global backdrop that reads more like a geopolitical
thriller than a recovery. Still, global equity markets have continued
climbing. The bear market hit in the first quarter of the year, triggered
by Trump's tariff announcements, but since then the S&P 500 and
Nasdaq have rebounded to record highs as of July 1st. Even the JSE
has shown resilience, up 15.% year-to-date (at the time of writing),

led by gold and PGM miners. Gold broke above $3,000/0z—a sign of
geopolitical anxiety rather than inflation alone.

These fears have mostly been ignited by tariffs. We don't purport to

be the oracles of future inflation to come but we defiantly are not
assuming US inflation will be north of 7%. Simultaneously while we
can't predict the long term of effects Trump's tariffs, we do believe that
their potential effects on the direction of inflation are far from straight
forward. In theory they could even be deflationary as they could hinder
demand push inflation, in short, Inflation could potentially surprise

to the downside. Our greatest concern are US home prices. Over long
periods of time, there's been a high correlation between changes

in overall inflation and changes in home prices. On a national basis,

US home prices have surged by 53% in the past 5 years, more than
double the increase in average wages. Leading to the lowest housing
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affordability on record (rivalling that of the 2000s housing bubble).
Given these facts, we believe housing is a longer threat to US inflation
than tariffs as implicit as it seems.

The U.S. equity market commands a dominant position globally,
comprising about 64% of total market capitalisation. To put this

into perspective, a mere 1% shift of U.S. equities—equating to
approximately $500 billion—redirected into emerging markets would
be substantial. Considering South Africa’s weighting of around 3.2% in
the MSCI Emerging Markets Index, the country could stand to receive a
meaningful share of that capital. If such flows begin to reverse in favour
of emerging markets, investors will need to be positioned ahead of the
move to fully capture the upside. For South Africa, this could represent
a rare opportunity to benefit from a global reallocation of capital—one
that could materially impact asset prices and sentiment.

Self-help stories are plentiful. Liquidity may have dried up and risk
premiums widened, but that's exactly when long-term opportunity
tends to surface. South Africa may be priced for no growth and no
hope—but that's often where the best returns begin. By focusing on
quality and valuation, we believe portfolios can still be positioned for
meaningful long-term outcomes.

ClO: Alexander Duys, CFA, CAIA | E:info@umthombow.com T:+27 11318 0171

www.umthombowealth.co.za

DISCLAIMER: The document should not be seen as an offer to purchase any specific product and is not to be construed as advice or guidance in any form
whatsoever. Investors are encouraged to obtain independent professional investment advice before investing in any of Umthombo Wealth (Pty) Ltd products.
Investors should be aware that investing in a financial product entails a level of risk which depends on the nature of the investment. The merits of any
investment should be considered together with the investor's specific risk profile and investment objectives. Past performance is not necessarily a guide to future
performance. Fluctuations in exchange rates and underlying investments may cause the value of international investments or underlying investments, if included
in the mandate, to go up or down. lllustrations are not guaranteed but are for illustrative purposes only. While due care has been used in the preparation of

this information, actual results may vary in a materially positive or negative manner. Forecasts and hypothetical examples are subject to uncertainty and
contingencies outside Umthombo Wealth (Pty) Ltd s control. Past performance is not a reliable indication of future performance. The investment manager of

the portfolios is Umthombo Wealth (Pty) Ltd , registration number 2013/058341/07 and FSP number 44802. The investment manager is an authorised financial
services provider under the Financial Advisory and Intermediary Services Act (No. 37 of 2002), to act in the capacity as investment manager.



