
FUND FACT SHEET

Umthombo 
Moderate Fund

FUND OBJECTIVES	
The Fund represents Umthombo Wealth’s best equity house view with constraints relative to a specific benchmark. The Fund aims to 
outperform the Capped SWIX TR over a rolling three year period.

A BOUT THE FUND						    
The Fund is actively managed on a discretionary basis to provide returns in excess of the benchmark with reasonable amount of risk. The 
Fund is expected to have a tracking error in excess of 2% with a cap of 5%

PORTFOLIO INFORMATION
Portfolio Managers:	 Portfolio Management Team				  

Benchmark:	 CAPPED SWIX Total Return				  

Inception date:	 01 January 2016				 

Investment vehicle:	 Segregated				  

Size:	 R6.61bn (invested within Moderate strategy)				  

Risk Level:	 Moderate				  

Equity Team:	 Alexander Duys, Chief Investment Officer  / CFA, CAIA		    		

	 Matthew Zunckel, Portfolio Manager & Analyst / CFA		    		

	 Nomtha Ngumbela, Assistant Portfolio Manager & Analyst		

	 Sandile Magagula, Equity & ESG Analyst		

	 Talya Ginsberg,  Junior Equity & ESG Analyst	

PERFORMANCE -  SINCE INCEPTIONRET URN SINCE INCEPTION 
(Gross of fees)

Portfolio Benchmark

1 Month 1,64% 3,60%

3 Months 2,32% 5,85%

6 Months 2,48% 3,58%

1 Year 24,05% 22,87%

2 Years 
(annualised)

13,79% 12,42%

3 Years 
(annualised)

9,69% 8,20%

4 Years 
(annualised)

12,92% 11,14%

5 Years 
(annualised)

19,52% 18,67%

Since Inception 147,08% 104,79%

Since Inception 
(Annualised)

10,27% 8,06%

  Moderate     Benchmark
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RISK MEASURES -  SINCE INCEPTION

Portfolio Benchmark

Downside deviation 2,06% 2,33%

Volatility 3,83% 4,17%

Sortino ratio 1,59 0,45

Sharpe ratio 0,85 0,25

Tracking error 3,03%

Information ratio (since inception) 0,73

UMTHOMBO MOD ERATE FUND
Fund Fact Sheet

FUND COMMENTARY

Considering everything happening, it is tempting to believe that current events are unprecedented. However, the saying “history doesn’t repeat itself, 
but it does rhyme” remains as true now as ever. While the specifics may differ, the patterns of market behaviour and global disruption have played out 
before. From geopolitical tensions to economic upheavals, history offers valuable lessons in how to navigate these periods of uncertainty.

To break it down, let us start with the word of the quarter — if not the year: tariffs. One might assume that an open trading policy is the status quo, 
but in the context of American history, U.S. tariffs over the past decades have been low. This means that Trump’s tariff increases would represent the 
largest since World War II. So, what do we make of all this chaos, both locally and abroad?

Firstly, we acknowledge the ambiguity in some of our forecasts. The path of interest rates and economic growth remains uncertain, with inflationary 
pressures, such as tariffs, in play — factors that the consensus seems to account for. Yet, there are other forces at work, less widely recognised, such as 
the impact of declining property and asset prices, which could shift the balance in unexpected ways. Global growth is expected to slow down, though 
there is potential upside risk if U.S. growth picks up — alongside the impact of DOGE (The Department of Government Efficiency, an initiative under 
Trump’s second administration aimed at cutting federal spending, reportedly born from discussions with Elon Musk), regulation, and growth policies.

Domestically, sentiment in South Africa has soured. Foreign investors are cautious, deterred by red tape and anti-capitalist policies, presenting a 
downside risk. However, for astute investors, bear markets are like Black Friday for quality stocks — an exciting opportunity to acquire undervalued 
assets at a fraction of their true worth. This applies both locally and abroad. Many of the “SA Inc.” companies we focus on are trading at compelling 
valuations — cheap in absolute terms, cheap relative to global peers, and exceptionally cheap compared to their historical valuations.

Attractive relative valuations, sustainable dividends, and a high margin of safety are our preferred play. There is an abundance of self-help value 
investment cases, with liquidity improving and risk premiums contracting. This is a stock-picker’s market, but beta could rally if emerging markets make 
a comeback. Our base case is shifting higher, and South Africa is beginning to be priced for growth and optimism.	

CONTACT PER SON/D ETAILS: 
CIO: Alexander Duys, CFA, CAIA    |   E: info@umthombow.com     T: +27 11 318 0171   
www.umthombowealth.co.za

DISCLAIMER: The document should not be seen as an offer to purchase any specific product and is not to be construed as advice or guidance in any form 
whatsoever. Investors are encouraged to obtain independent professional investment advice before investing in any of Umthombo Wealth (Pty) Ltd   products. 
Investors should be aware that investing in a financial product entails a level of risk which depends on the nature of the investment. The merits of any 
investment should be considered together with the investor’s specific risk profile and investment objectives. Past performance is not necessarily a guide to future 
performance. Fluctuations in exchange rates and underlying investments may cause the value of international investments or underlying investments, if included 
in the mandate, to go up or down. Illustrations are not guaranteed but are for illustrative purposes only. While due care has been used in the preparation of 
this information, actual results may vary in a materially positive or negative manner. Forecasts and hypothetical examples are subject to uncertainty and 
contingencies outside Umthombo Wealth (Pty) Ltd s control. Past performance is not a reliable indication of future performance. The investment manager of 
the portfolios is Umthombo Wealth (Pty) Ltd , registration number 2013/058341/07 and FSP number 44802. The investment manager is an authorised financial 
services provider under the Financial Advisory and Intermediary Services Act (No. 37 of 2002), to act in the capacity as investment manager. 	
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